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(C) Subsection (d) of section 213 is amended by adding 
at the end the following new paragraphs: 

"(10) ELIGIBLE LONG-TERM CARE PREMIUMS 

"(A) IN GENERALL—For vurvoses of this 

eae the 

term ‘eligible lona-term care premiums' means 

the amount 

paid during a taxable year for any qualified 

lona-term : ; 

care me ypance contract (as defined in section 

7702B(b 

covering an individual. to the extent such 


amount ae : oes 
not exceed the limitation determined under the 
following 
table: 
"In the case of an individual 
with an attained ade hefore the The limitation 
close of the taxable vear of: is: 
AO OF JOSS... ccc cecceeccecceeeteeceeeeneeeeeeececeeeeees $ 200 
More than 40 but not more than 50 ..... 375 
More than 50 but not more than 60 ..... 750 
More than 60 but not more than 70 ..... 2.000 


More than 7Oiciscsdsssciicssenessaacsvecetaecactivase 2,500 
§(B) INDEXING 
"(”j) IN GENERAL@In the case of anv 


taxable vear 
beginning in a calendar vear after 1997. 
each dollar 
amount contained in subpvaragfapvh (A) 
shall be 
increased bv the medical care _ cost 
adiustment of such 
amount for such calendar vear. If anv 
increase deter- 
mined under the preceding sentence is not 

multiple 


a 
of $10. such increase shall be rounded to 


the nearest 
multiple of!$10. 
(ii) MEDICAL CARE COST 
ADIUST- 
MENT or purposes of clause (i). the 
medical care 
cost adiustment for any calendar year is the 
percentaade 
(if any) bv which 
a "(I) the medical care component of 
e 
Consumer Price Index (as defined . 
section l(A(5 


for August of the preceding calendar 

year. exceeds 
(II) such component for Auaust of 1996. 
The Secretary shall, in consultation a the 
ecre- 
tary of Health and Human Services, prescribe 
an 
adjustment which the Secretary determines is 
more 
appropriate for purposes of this paraaraph 
than the 
adjustment described in the preceding sentence. 


an 
the adjustment so prescribed shall any 
ieu o 

the adjustment described in the precedina 
sentence. 


a 


11) CERTAIN PAYMENTS TO RELATIVES TREATED AS 
NOT 

PAID FOR MEDICAL CARE/2An amount vaid for a 
qualified lona- 

term care service (as ee in section 
7702B(c)) provided 


to an individual shall be treated as not vaid for 


medical c 
if such service is vrovidelllll 
"(A) by the spouse of the individual or by a 
relative 
(directlv or through a partnership. 


corporation. or. : other 
entitv) unless the service is provided bv a 
licensed profes- 


sional with respect to such service. or | : 
"(B) bv a corvoration or partnership which 


is related 
(within. the meanina of section 267(b) or 
707(b to the 
individual. 
For purposes of this Deorenl the gee 
frelativel mea 
ee bearina a rélationenie to the individual 
whic 


described in any of paragraphs (1) through (8) of 
section 152(a). 


